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1) Ordinary Shares 

1 Issuer The Hongkong and Shanghai Banking Corporation Limited

2 Unique identifier (eg CUSIP, ISIN or Bloomberg identifier for 
private placement) 

NA

3 Governing law(s) of the instrument Laws of Hong Kong

Regulatory treatment

4 Transitional Basel III rules1 NA

5 Post-transitional Basel III rules2 Common Equity Tier 1

6 Eligible at solo3 / group / solo and group Solo and group

7 Instrument type (types to be specified by
 each jurisdiction) 

Ordinary shares

8 Amount recognised in regulatory capital (currency in 
million, as of most recent reporting date) 

HK$170,881m

9 Par value of instrument No par value (Total amount HK$172,335m) 

10 Accounting classification Shareholders' equity

11 Original date of issuance Various

12 Perpetual or dated Perpetual

13 Original maturity date No maturity

14 Issuer call subject to prior supervisory approval NA

15 Optional call date, contingent call dates and
redemption amount 

NA

16 Subsequent call dates, if applicable NA

Coupons / dividends

17 Fixed or floating dividend/coupon NA

18 Coupon rate and any related index NA

19 Existence of a dividend stopper NA

20 Fully discretionary, partially discretionary 
or mandatory 

Fully discretionary

21 Existence of step up or other incentive to redeem NA

22 Non-cumulative or cumulative Non-cumulative

23 Convertible or non-convertible Non-convertible

24 If convertible, conversion trigger(s) NA

25 If convertible, fully or partially NA

26 If convertible, conversion rate NA

27 If convertible, mandatory or optional conversion NA

28 If convertible, specify instrument type convertible into NA

29 If convertible, specify issuer of instrument it 
converts into 

NA

30 Write-down feature No

31 If write-down, write-down trigger(s) NA

32 If write-down, full or partial NA

33 If write-down, permanent or temporary NA

34 If temporary write-down, description of 
write-up mechanism 

NA

35 Position in subordination hierarchy in liquidation (specify 
instrument type immediately senior to instrument in the 
insolvency creditor hierarchy of the legal entity concerned) 

Represents the most subordinated claim in liquidation of the 
bank 

36 Non-compliant transitioned features No

37 If yes, specify non-compliant features NA

Terms and conditions Terms and conditions - Capital instrument 1
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2) Perpetual subordinated loan (US$1,000m) 

1 Issuer The Hongkong and Shanghai Banking Corporation Limited

2 Unique identifier (eg CUSIP, ISIN or Bloomberg identifier for 
private placement) 

NA

3 Governing law(s) of the instrument Laws of Hong Kong

Regulatory treatment
4 Transitional Basel III rules1 NA

5 Post-transitional Basel III rules2 Additional Tier 1

6 Eligible at solo3 / group / solo and group Solo and group

7 Instrument type (types to be specified by
 each jurisdiction) 

Perpetual debt instruments

8 Amount recognised in regulatory capital (currency in 
million, as of most recent reporting date) 

HK$7,756m

9 Par value of instrument US$1,000m

10 Accounting classification Shareholders’ equity

11 Original date of issuance 22 December 2014

12 Perpetual or dated Perpetual

13 Original maturity date No maturity

14 Issuer call subject to prior supervisory approval Yes

15 Optional call date, contingent call dates and
redemption amount 

22 December 2019 at par value

16 Subsequent call dates, if applicable Callable on any interest payment date after first call date

Coupons / dividends
17 Fixed or floating dividend/coupon Floating 

18 Coupon rate and any related index 1 year USD LIBOR + 3.84%

19 Existence of a dividend stopper No

20 Fully discretionary, partially discretionary 
or mandatory 

Fully discretionary

21 Existence of step up or other incentive to redeem No

22 Non-cumulative or cumulative Non-cumulative

23 Convertible or non-convertible Non-convertible

24 If convertible, conversion trigger(s) NA

25 If convertible, fully or partially NA

26 If convertible, conversion rate NA

27 If convertible, mandatory or optional conversion NA

28 If convertible, specify instrument type convertible into NA

29 If convertible, specify issuer of instrument it 
converts into 

NA

30 Write-down feature Yes

31 If write-down, write-down trigger(s) Non-viability Event.  Hong Kong Monetary Authority -
Contractual 

32 If write-down, full or partial Full

33 If write-down, permanent or temporary Permanent

34 If temporary write-down, description of 
write-up mechanism 

NA

35 Position in subordination hierarchy in liquidation (specify 
instrument type immediately senior to instrument in the 
insolvency creditor hierarchy of the legal entity concerned) 

Immediately subordinated to the claims of all Senior 
Creditors (including any holders of Tier 2 Instruments) 

36 Non-compliant transitioned features No

37 If yes, specify non-compliant features NA

Terms and conditions Terms and conditions - Capital instrument 2
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3) Perpetual subordinated loan (US$900m)

1 Issuer The Hongkong and Shanghai Banking Corporation Limited

2 Unique identifier (eg CUSIP, ISIN or Bloomberg identifier for 
private placement)

NA

3 Governing law(s) of the instrument Laws of Hong Kong

Regulatory treatment

4 Transitional Basel III rules1 NA

5 Post-transitional Basel III rules2 Additional Tier 1

6 Eligible at solo3 / group / solo and group Solo and group

7 Instrument type (types to be specified by
 each jurisdiction)

Perpetual debt instruments

8 Amount recognised in regulatory capital (currency in 
million, as of most recent reporting date)

HK$6,981m

9 Par value of instrument US$900m

10 Accounting classification Shareholders’ equity

11 Original date of issuance 22 December 2014

12 Perpetual or dated Perpetual

13 Original maturity date No maturity

14 Issuer call subject to prior supervisory approval Yes

15 Optional call date, contingent call dates and
redemption amount

22 December 2019 at par value

16 Subsequent call dates, if applicable Callable on any interest payment date after first call date

Coupons / dividends

17 Fixed or floating dividend/coupon Floating 

18 Coupon rate and any related index 1 year USD LIBOR + 3.84%

19 Existence of a dividend stopper No

20 Fully discretionary, partially discretionary 
or mandatory

Fully discretionary

21 Existence of step up or other incentive to redeem No

22 Non-cumulative or cumulative Non-cumulative

23 Convertible or non-convertible Non-convertible

24 If convertible, conversion trigger(s) NA

25 If convertible, fully or partially NA

26 If convertible, conversion rate NA

27 If convertible, mandatory or optional conversion NA

28 If convertible, specify instrument type convertible into NA

29 If convertible, specify issuer of instrument it 
converts into

NA

30 Write-down feature Yes

31 If write-down, write-down trigger(s) Non-viability Event.  Hong Kong Monetary Authority -
Contractual 

32 If write-down, full or partial Full

33 If write-down, permanent or temporary Permanent

34 If temporary write-down, description of 
write-up mechanism

NA

35 Position in subordination hierarchy in liquidation (specify 
instrument type immediately senior to instrument in the 
insolvency creditor hierarchy of the legal entity concerned)

Immediately subordinated to the claims of all Senior 
Creditors (including any holders of Tier 2 Instruments) 

36 Non-compliant transitioned features No

37 If yes, specify non-compliant features NA

Terms and conditions Terms and conditions - Capital instrument 3
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4) Perpetual subordinated loan (US$900m)

1 Issuer The Hongkong and Shanghai Banking Corporation Limited

2 Unique identifier (eg CUSIP, ISIN or Bloomberg identifier for 
private placement)

NA

3 Governing law(s) of the instrument Laws of Hong Kong

Regulatory treatment

4 Transitional Basel III rules1 NA

5 Post-transitional Basel III rules2 Additional Tier 1

6 Eligible at solo3 / group / solo and group Solo and group

7 Instrument type (types to be specified by
 each jurisdiction)

Perpetual debt instruments

8 Amount recognised in regulatory capital (currency in 
million, as of most recent reporting date)

HK$7,048m

9 Par value of instrument US$900m

10 Accounting classification Shareholders’ equity

11 Original date of issuance 20 November 2018

12 Perpetual or dated Perpetual

13 Original maturity date No maturity

14 Issuer call subject to prior supervisory approval Yes

15 Optional call date, contingent call dates and
redemption amount

20 November 2023 at par value

16 Subsequent call dates, if applicable Callable on any date after first call date

Coupons / dividends

17 Fixed or floating dividend/coupon Floating 

18 Coupon rate and any related index 3 months USD LIBOR + 3.51%

19 Existence of a dividend stopper No

20 Fully discretionary, partially discretionary 
or mandatory

Fully discretionary

21 Existence of step up or other incentive to redeem No

22 Non-cumulative or cumulative Non-cumulative

23 Convertible or non-convertible Non-convertible

24 If convertible, conversion trigger(s) NA

25 If convertible, fully or partially NA

26 If convertible, conversion rate NA

27 If convertible, mandatory or optional conversion NA

28 If convertible, specify instrument type convertible into NA

29 If convertible, specify issuer of instrument it 
converts into

NA

30 Write-down feature Yes

31 If write-down, write-down trigger(s) Non-viability Event.  Hong Kong Monetary Authority -
Contractual 

32 If write-down, full or partial Full

33 If write-down, permanent or temporary Permanent

34 If temporary write-down, description of 
write-up mechanism

NA

35 Position in subordination hierarchy in liquidation (specify 
instrument type immediately senior to instrument in the 
insolvency creditor hierarchy of the legal entity concerned)

Immediately subordinated to the claims of all Senior 
Creditors (including any holders of Tier 2 Instruments) 

36 Non-compliant transitioned features No

37 If yes, specify non-compliant features NA

Terms and conditions Terms and conditions - Capital instrument 4
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5) Perpetual subordinated loan (US$500m)

1 Issuer The Hongkong and Shanghai Banking Corporation Limited

2 Unique identifier (eg CUSIP, ISIN or Bloomberg identifier for 
private placement)

NA

3 Governing law(s) of the instrument Laws of Hong Kong

Regulatory treatment

4 Transitional Basel III rules1 NA

5 Post-transitional Basel III rules2 Additional Tier 1

6 Eligible at solo3 / group / solo and group Solo and group

7 Instrument type (types to be specified by
 each jurisdiction)

Perpetual debt instruments

8 Amount recognised in regulatory capital (currency in 
million, as of most recent reporting date)

HK$3,915m

9 Par value of instrument US$500m

10 Accounting classification Shareholders’ equity

11 Original date of issuance 20 November 2018

12 Perpetual or dated Perpetual

13 Original maturity date No maturity

14 Issuer call subject to prior supervisory approval Yes

15 Optional call date, contingent call dates and
redemption amount

20 November 2023 at par value

16 Subsequent call dates, if applicable Callable on any date after first call date

Coupons / dividends

17 Fixed or floating dividend/coupon Floating 

18 Coupon rate and any related index 3 months USD LIBOR + 3.51%

19 Existence of a dividend stopper No

20 Fully discretionary, partially discretionary 
or mandatory

Fully discretionary

21 Existence of step up or other incentive to redeem No

22 Non-cumulative or cumulative Non-cumulative

23 Convertible or non-convertible Non-convertible

24 If convertible, conversion trigger(s) NA

25 If convertible, fully or partially NA

26 If convertible, conversion rate NA

27 If convertible, mandatory or optional conversion NA

28 If convertible, specify instrument type convertible into NA

29 If convertible, specify issuer of instrument it 
converts into

NA

30 Write-down feature Yes

31 If write-down, write-down trigger(s) Non-viability Event.  Hong Kong Monetary Authority -
Contractual 

32 If write-down, full or partial Full

33 If write-down, permanent or temporary Permanent

34 If temporary write-down, description of 
write-up mechanism

NA

35 Position in subordination hierarchy in liquidation (specify 
instrument type immediately senior to instrument in the 
insolvency creditor hierarchy of the legal entity concerned)

Immediately subordinated to the claims of all Senior 
Creditors (including any holders of Tier 2 Instruments) 

36 Non-compliant transitioned features No

37 If yes, specify non-compliant features NA

Terms and conditions Terms and conditions - Capital instrument 5
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6) Perpetual subordinated loan (US$600m)

1 Issuer The Hongkong and Shanghai Banking Corporation Limited

2 Unique identifier (eg CUSIP, ISIN or Bloomberg identifier for 
private placement)

NA

3 Governing law(s) of the instrument Laws of Hong Kong

Regulatory treatment

4 Transitional Basel III rules1 NA

5 Post-transitional Basel III rules2 Additional Tier 1

6 Eligible at solo3 / group / solo and group Solo and group

7 Instrument type (types to be specified by
 each jurisdiction)

Perpetual debt instruments

8 Amount recognised in regulatory capital (currency in 
million, as of most recent reporting date)

HK$4,698m

9 Par value of instrument US$600m

10 Accounting classification Shareholders’ equity

11 Original date of issuance 20 November 2018

12 Perpetual or dated Perpetual

13 Original maturity date No maturity

14 Issuer call subject to prior supervisory approval Yes

15 Optional call date, contingent call dates and
redemption amount

20 November 2024 at par value

16 Subsequent call dates, if applicable Callable on any date after first call date

Coupons / dividends

17 Fixed or floating dividend/coupon Floating 

18 Coupon rate and any related index 3 months USD LIBOR + 3.62%

19 Existence of a dividend stopper No

20 Fully discretionary, partially discretionary 
or mandatory

Fully discretionary

21 Existence of step up or other incentive to redeem No

22 Non-cumulative or cumulative Non-cumulative

23 Convertible or non-convertible Non-convertible

24 If convertible, conversion trigger(s) NA

25 If convertible, fully or partially NA

26 If convertible, conversion rate NA

27 If convertible, mandatory or optional conversion NA

28 If convertible, specify instrument type convertible into NA

29 If convertible, specify issuer of instrument it 
converts into

NA

30 Write-down feature Yes

31 If write-down, write-down trigger(s) Non-viability Event.  Hong Kong Monetary Authority -
Contractual 

32 If write-down, full or partial Full

33 If write-down, permanent or temporary Permanent

34 If temporary write-down, description of 
write-up mechanism

NA

35 Position in subordination hierarchy in liquidation (specify 
instrument type immediately senior to instrument in the 
insolvency creditor hierarchy of the legal entity concerned)

Immediately subordinated to the claims of all Senior 
Creditors (including any holders of Tier 2 Instruments) 

36 Non-compliant transitioned features No

37 If yes, specify non-compliant features NA

Terms and conditions Terms and conditions - Capital instrument 6
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7) Perpetual subordinated loan (US$700m)

1 Issuer The Hongkong and Shanghai Banking Corporation Limited

2 Unique identifier (eg CUSIP, ISIN or Bloomberg identifier for 
private placement)

NA

3 Governing law(s) of the instrument Laws of Hong Kong

Regulatory treatment

4 Transitional Basel III rules1 NA

5 Post-transitional Basel III rules2 Additional Tier 1

6 Eligible at solo3 / group / solo and group Solo and group

7 Instrument type (types to be specified by
 each jurisdiction)

Perpetual debt instruments

8 Amount recognised in regulatory capital (currency in 
million, as of most recent reporting date)

HK$5,481m

9 Par value of instrument US$700m

10 Accounting classification Shareholders’ equity

11 Original date of issuance 20 December 2018

12 Perpetual or dated Perpetual

13 Original maturity date No maturity

14 Issuer call subject to prior supervisory approval Yes

15 Optional call date, contingent call dates and
redemption amount

20 December 2023 at par value

16 Subsequent call dates, if applicable Callable on any date after first call date

Coupons / dividends

17 Fixed or floating dividend/coupon Floating 

18 Coupon rate and any related index 3 months USD LIBOR + 4.98%

19 Existence of a dividend stopper No

20 Fully discretionary, partially discretionary 
or mandatory

Fully discretionary

21 Existence of step up or other incentive to redeem No

22 Non-cumulative or cumulative Non-cumulative

23 Convertible or non-convertible Non-convertible

24 If convertible, conversion trigger(s) NA

25 If convertible, fully or partially NA

26 If convertible, conversion rate NA

27 If convertible, mandatory or optional conversion NA

28 If convertible, specify instrument type convertible into NA

29 If convertible, specify issuer of instrument it 
converts into

NA

30 Write-down feature Yes

31 If write-down, write-down trigger(s) Non-viability Event.  Hong Kong Monetary Authority -
Contractual 

32 If write-down, full or partial Full

33 If write-down, permanent or temporary Permanent

34 If temporary write-down, description of 
write-up mechanism

NA

35 Position in subordination hierarchy in liquidation (specify 
instrument type immediately senior to instrument in the 
insolvency creditor hierarchy of the legal entity concerned)

Immediately subordinated to the claims of all Senior 
Creditors (including any holders of Tier 2 Instruments) 

36 Non-compliant transitioned features No

37 If yes, specify non-compliant features NA

Terms and conditions Terms and conditions - Capital instrument 7
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8) Primary capital undated floating rate notes (US$400m)

1 Issuer The Hongkong and Shanghai Banking Corporation Limited

2 Unique identifier (eg CUSIP, ISIN or Bloomberg identifier for 
private placement)

ISIN GB0004355490

3 Governing law(s) of the instrument English Law

Regulatory treatment

4 Transitional Basel III rules1 Tier 2

5 Post-transitional Basel III rules2 NA

6 Eligible at solo3 / group / solo and group Solo and group

7 Instrument type (types to be specified by
 each jurisdiction)

Perpetual debt instruments

8 Amount recognised in regulatory capital (currency in 
million, as of most recent reporting date)

HK$3,133m

9 Par value of instrument US$400m

10 Accounting classification Liability - amortised cost

11 Original date of issuance 9 Jul 1986

12 Perpetual or dated Perpetual

13 Original maturity date No maturity

14 Issuer call subject to prior supervisory approval Yes

15 Optional call date, contingent call dates and
redemption amount

9 July 1991 at par value

16 Subsequent call dates, if applicable Callable on any interest payment date after first call date

Coupons / dividends

17 Fixed or floating dividend/coupon Floating 

18 Coupon rate and any related index 3 months USD LIBOR (if LIMEAN is unavailable) + 0.1875%

19 Existence of a dividend stopper No

20 Fully discretionary, partially discretionary 
or mandatory

Mandatory

21 Existence of step up or other incentive to redeem No

22 Non-cumulative or cumulative Cumulative

23 Convertible or non-convertible Non-convertible

24 If convertible, conversion trigger(s) NA

25 If convertible, fully or partially NA

26 If convertible, conversion rate NA

27 If convertible, mandatory or optional conversion NA

28 If convertible, specify instrument type convertible into NA

29 If convertible, specify issuer of instrument it 
converts into

NA

30 Write-down feature No

31 If write-down, write-down trigger(s) NA

32 If write-down, full or partial NA

33 If write-down, permanent or temporary NA

34 If temporary write-down, description of 
write-up mechanism

NA

35 Position in subordination hierarchy in liquidation (specify 
instrument type immediately senior to instrument in the 
insolvency creditor hierarchy of the legal entity concerned)

Immediately subordinate to Senior Creditors

36 Non-compliant transitioned features Yes

37 If yes, specify non-compliant features Without Non-Viability Loss Absorption Clauses

Terms and conditions Terms and conditions - Capital instrument 8
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9) Subordinated loan due 2024 (US$600m) 

1 Issuer The Hongkong and Shanghai Banking Corporation Limited

2 Unique identifier (eg CUSIP, ISIN or Bloomberg identifier for 
private placement)

NA

3 Governing law(s) of the instrument Laws of Hong Kong

Regulatory treatment

4 Transitional Basel III rules1 NA

5 Post-transitional Basel III rules2 Tier 2

6 Eligible at solo3 / group / solo and group Solo and group

7 Instrument type (types to be specified by
 each jurisdiction)

Other Tier 2 instruments

8 Amount recognised in regulatory capital (currency in 
million, as of most recent reporting date)

HK$4,700m

9 Par value of instrument US$600m

10 Accounting classification Liability - amortised cost

11 Original date of issuance 21 Mar 2014

12 Perpetual or dated Dated

13 Original maturity date 21 Mar 2024

14 Issuer call subject to prior supervisory approval Yes

15 Optional call date, contingent call dates and
redemption amount

21 March 2019 at par value

16 Subsequent call dates, if applicable Callable on any interest payment date after first call date

Coupons / dividends

17 Fixed or floating dividend/coupon Floating 

18 Coupon rate and any related index 3 months USD LIBOR + 2.10%

19 Existence of a dividend stopper No

20 Fully discretionary, partially discretionary 
or mandatory

Mandatory

21 Existence of step up or other incentive to redeem No

22 Non-cumulative or cumulative Cumulative

23 Convertible or non-convertible Non-convertible

24 If convertible, conversion trigger(s) NA

25 If convertible, fully or partially NA

26 If convertible, conversion rate NA

27 If convertible, mandatory or optional conversion NA

28 If convertible, specify instrument type convertible into NA

29 If convertible, specify issuer of instrument it 
converts into

NA

30 Write-down feature Yes

31 If write-down, write-down trigger(s) Non-viability Event.  Hong Kong Monetary Authority -
Contractual 

32 If write-down, full or partial Full

33 If write-down, permanent or temporary Permanent

34 If temporary write-down, description of 
write-up mechanism

NA

35 Position in subordination hierarchy in liquidation (specify 
instrument type immediately senior to instrument in the 
insolvency creditor hierarchy of the legal entity concerned)

Immediately subordinate to Senior Creditors

36 Non-compliant transitioned features No

37 If yes, specify non-compliant features NA

Terms and conditions Terms and conditions - Capital instrument 9
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10) Subordinated loan due 2024 (US$1,000m)

1 Issuer The Hongkong and Shanghai Banking Corporation Limited

2 Unique identifier (eg CUSIP, ISIN or Bloomberg identifier for 
private placement)

NA

3 Governing law(s) of the instrument Laws of Hong Kong

Regulatory treatment

4 Transitional Basel III rules1 NA

5 Post-transitional Basel III rules2 Tier 2

6 Eligible at solo3 / group / solo and group Solo and group

7 Instrument type (types to be specified by
 each jurisdiction)

Other Tier 2 instruments

8 Amount recognised in regulatory capital (currency in 
million, as of most recent reporting date)

HK$7,834m

9 Par value of instrument US$1,000m

10 Accounting classification Liability - amortised cost

11 Original date of issuance 18 Jun 2014

12 Perpetual or dated Dated

13 Original maturity date 18 Jun 2024

14 Issuer call subject to prior supervisory approval Yes

15 Optional call date, contingent call dates and
redemption amount

18 June 2019 at par value

16 Subsequent call dates, if applicable Callable on any interest payment date after first call date

Coupons / dividends

17 Fixed or floating dividend/coupon Floating 

18 Coupon rate and any related index 3 months USD LIBOR + 1.915%

19 Existence of a dividend stopper No

20 Fully discretionary, partially discretionary 
or mandatory

Mandatory

21 Existence of step up or other incentive to redeem No

22 Non-cumulative or cumulative Cumulative

23 Convertible or non-convertible Non-convertible

24 If convertible, conversion trigger(s) NA

25 If convertible, fully or partially NA

26 If convertible, conversion rate NA

27 If convertible, mandatory or optional conversion NA

28 If convertible, specify instrument type convertible into NA

29 If convertible, specify issuer of instrument it 
converts into

NA

30 Write-down feature Yes

31 If write-down, write-down trigger(s) Non-viability Event.  Hong Kong Monetary Authority -
Contractual 

32 If write-down, full or partial Full

33 If write-down, permanent or temporary Permanent

34 If temporary write-down, description of 
write-up mechanism

NA

35 Position in subordination hierarchy in liquidation (specify 
instrument type immediately senior to instrument in the 
insolvency creditor hierarchy of the legal entity concerned)

Immediately subordinate to Senior Creditors

36 Non-compliant transitioned features No

37 If yes, specify non-compliant features NA

Terms and conditions Terms and conditions - Capital instrument 10
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11) Subordinated loan due 2025 (US$180m)

1 Issuer The Hongkong and Shanghai Banking Corporation Limited

2 Unique identifier (eg CUSIP, ISIN or Bloomberg identifier for 
private placement)

NA

3 Governing law(s) of the instrument Laws of Hong Kong

Regulatory treatment

4 Transitional Basel III rules1 NA

5 Post-transitional Basel III rules2 Tier 2

6 Eligible at solo3 / group / solo and group Solo and group

7 Instrument type (types to be specified by
 each jurisdiction)

Other Tier 2 instruments

8 Amount recognised in regulatory capital (currency in 
million, as of most recent reporting date)

HK$1,410m

9 Par value of instrument US$180m

10 Accounting classification Liability - amortised cost

11 Original date of issuance 25 Nov 2015

12 Perpetual or dated Dated

13 Original maturity date 25 Nov 2025

14 Issuer call subject to prior supervisory approval Yes

15 Optional call date, contingent call dates and
redemption amount

25 November 2020 at par value

16 Subsequent call dates, if applicable Callable on any interest payment date after first call date

Coupons / dividends

17 Fixed or floating dividend/coupon Floating 

18 Coupon rate and any related index 3 months USD LIBOR + 2.54%

19 Existence of a dividend stopper No

20 Fully discretionary, partially discretionary 
or mandatory

Mandatory

21 Existence of step up or other incentive to redeem No

22 Non-cumulative or cumulative Cumulative

23 Convertible or non-convertible Non-convertible

24 If convertible, conversion trigger(s) NA

25 If convertible, fully or partially NA

26 If convertible, conversion rate NA

27 If convertible, mandatory or optional conversion NA

28 If convertible, specify instrument type convertible into NA

29 If convertible, specify issuer of instrument it 
converts into

NA

30 Write-down feature Yes

31 If write-down, write-down trigger(s) Non-viability Event.  Hong Kong Monetary Authority -
Contractual 

32 If write-down, full or partial Full

33 If write-down, permanent or temporary Permanent

34 If temporary write-down, description of 
write-up mechanism

NA

35 Position in subordination hierarchy in liquidation (specify 
instrument type immediately senior to instrument in the 
insolvency creditor hierarchy of the legal entity concerned)

Immediately subordinate to Senior Creditors

36 Non-compliant transitioned features No

37 If yes, specify non-compliant features NA

Terms and conditions Terms and conditions - Capital instrument 11
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Footnotes: 
1 Regulatory treatment of capital instruments subject to transitional arrangements provided for in Schedule 4H of the Banking (Capital) 

Rules 
2 Regulatory treatment of capital instruments not subject to transitional arrangements provided for in Schedule 4H of the Banking 

(Capital) Rules
3 Include solo-consolidated 
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The Directors 
The Hongkong and Shanghai Banking Corporation Limited  
1 Queen’s Road Central 
Central 
Hong Kong SAR 
 


         18 March 2014 
 
 
Dear Sirs 
 
THE HONGKONG AND SHANGHAI BANKING CORPORATION LIMITED 
SUBORDINATED LOAN 
 
This letter sets out the terms of a loan (the “Loan”) to be made by HSBC Holdings plc 
(“HGHQ”) to The Hongkong and Shanghai Banking Corporation Limited (“HBAP”). 
 
The terms of the Loan will be: 
 
Amount : USD 600,000,000  (United States Dollars Six hundred million). 
 
Drawdown Date : The whole amount of the Loan will be drawn down on 21 March 


2014. 
 
Interest Rate : USD LIBOR (as defined below) for the relevant Interest Period (as 


defined below), calculated in accordance with the interest rate 
fixing mechanism described below, plus a margin of 210 bps, from 
(and including) the Drawdown Date to (but excluding) the Maturity 
Date or such earlier date on which the Loan is repaid in full together 
with accrued interest thereon. 


 
Accrual and  
Payment of Interest : The Loan will bear interest on its outstanding principal amount, 


payable in arrears on each Interest Payment Date.  
 
Repayment : HBAP shall repay the Loan in one amount on the Interest Payment 


Date falling in March 2024 (the “Maturity Date”) (subject always to 
the provisions of the Status clauses below).  


 
HSBC Holdings plc 
8 Canada Square, London E14 5HQ 
Tel: +44 20-7991 8888   Fax: +44 20-7991 4675 
 
Registered in England number 617987. Registered Office: 8 Canada Square, London E14 5 HQ 


Incorporated in England with limited liability 


 
 







 


 
2 
 


  HBAP has the option to repay the Loan, all or part only (together 
with accrued interest thereon), on any Interest Payment Date falling 
in or after March 2019, but subject in all cases to the prior consent 
of the Hong Kong Monetary Authority (or any successor in its 
function as supervisor of authorized institutions). 


 
Status : (i) Claims against HBAP in respect of the Loan shall be  


subordinated to the claims of all Senior Creditors of HBAP and, 
accordingly, HBAP's obligations to make any repayment of 
principal, payment of interest or any other amounts in respect of the 
Loan are conditional upon its being able to make such repayment or 
payment and HBAP remaining Solvent immediately thereafter. 


 
(ii) For these purposes: 


 
"Senior Creditors" means all depositors and all other 
creditors of HBAP other than claimants whose claims rank 
or are expressed to rank pari passu with or junior to this 
Loan; and 
 
"Solvent" means in relation to HBAP that: 
 
(A) (except in circumstances where there is a winding-up 


of HBAP) it is able to pay its debts as they fall due; 
and 


 
(B) its Assets exceed its Liabilities (excluding its 


liabilities to creditors who are not Senior Creditors 
and excluding also (for the avoidance of doubt) its 
liabilities in respect of principal and interest in 
respect of the Loan), and for this purpose, "Assets" 
means HBAP's unconsolidated gross assets 
(including contingencies) and “Liabilities” means 
HBAP's unconsolidated gross liabilities (including 
contingencies), all as shown in the latest published 
balance sheet having the benefit of an unqualified 
auditors' report, but with such adjustments as the 
auditors, or if HBAP is in winding up, the liquidator, 
shall determine. 


 
Security :  No security is required to be provided by HBAP in respect of any of 


its assets or undertakings in connection with its liability under this 
Loan. 


 
Set-Off : HGHQ hereby waives any right to set-off any amount of interest, 


principal or any other amounts due under this loan agreement 
against any amounts owed to HBAP by HGHQ and waives any 
right to counterclaim for any amount of interest, principal or any 
other amounts due under this loan agreement in any action by 
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HBAP against HGHQ in respect of any amount owed to HBAP by 
HGHQ.  In the event that HGHQ recovers any amount in respect of 
principal, interest or any other amounts due  on the Loan (the 
“original debt”) by virtue of the application of any relevant rules of 
mandatory set-off applicable under Hong Kong Special 
Administrative Region (“Hong Kong”) law in circumstances where 
the claims of any Senior Creditors remain outstanding, HGHQ shall 
pay an amount equal to whichever is the lesser of the amount so 
recovered and the aggregate amount of the claims of Senior 
Creditors then remaining outstanding to the liquidator of HBAP 
upon trust for such Senior Creditors.  HGHQ may rely upon a 
certificate of the liquidator for the purpose of determining whether 
or not any claims of Senior Creditors remain outstanding and if so 
their amount or aggregate amount.  HGHQ shall not be obliged to 
concern itself with the distribution by the liquidator of any payment 
so made to the liquidator.  To the extent of any payment so made, 
the original debt shall be treated as if it had not been discharged. 


 
Non-Viability  : Upon the occurrence of a Non-Viability Event, HBAP shall 


irrevocably (without the need for the consent of HGHQ) reduce, 
upon the provision of a Non-Viability Event Notice, the then 
prevailing principal amount and any accrued but unpaid interest of 
this Loan to nil (such reduction being referred to herein as the 
“Write-off”, and “Written-off” shall be construed accordingly). 


 
  Once the principal amount of, and any accrued but unpaid interest 


under, this Loan has been Written-off, it will not be restored in any 
circumstances, including where the relevant Non-Viability Event 
ceases to continue. 


 
  In this section: 
  
  “Non-Viability Event” means the earlier to occur of: 
   


(a) a decision that a Write-off in relation to the Loan, without which 
HBAP would become non-viable, is necessary, as determined 
and notified to HBAP by the Relevant Authority or, as the case 
may be, publicly announced by the Relevant Authority; and  


   
(b) the decision to make a public sector injection of capital, or 


equivalent support, without which HBAP would have become 
non-viable, as determined and notified to HBAP by the Relevant 
Authority or, as the case may be, publicly announced by the 
Relevant Authority;  


 
  “Non-Viability Event  Notice” means the notice referred to in this 


document, which shall be given by HBAP not more than two (2) 
business days after the occurrence of a Non-Viability Event to 
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HGHQ which shall state with reasonable detail the nature of the 
relevant Non-Viability Event and the Write-off; and 


 
  “Relevant Authority” means the Hong Kong Monetary Authority or 


other governmental authority in the Hong Kong Special 
Administrative Region having the responsibility of making such 
decisions relating to the declaration of Authorised Institutions as 
being non-viable with the effect of triggering loss absorption within 
subordinated capital instruments. 


 
Default : The only event (other than a Non-Viability Event) that shall 


constitute an event of default applicable to this Loan shall be non-
payment of principal or interest due by HBAP. 


 
In the event of the occurrence of such an event of default, HGHQ's 
sole remedy shall be to petition for the winding-up of HBAP in 
Hong Kong and HGHQ waives all other remedies, including 
without limitation, any right to institute any other proceedings, in 
respect of any interest or principal or any other amounts due under 
this loan agreement or in respect of any breach by HBAP of any 
obligation, condition or provision of this loan agreement.   
 
In the event of an order being made or an effective resolution being 
passed for the winding up of HBAP in Hong Kong (otherwise than 
in connection with a solvent reconstruction or amalgamation), 
HGHQ may declare the principal of the Loan due and repayable 
immediately (and such principal shall thereby become so due and 
repayable) together with accrued interest. 
 


Alteration : The terms of this Loan may be altered at any time by mutual 
agreement between HGHQ and HBAP, but subject to the prior 
consent of the Hong Kong Monetary Authority (or any successor in 
its function as supervisor of authorized institutions) to any changes 
to the provisions relating to repayment (including date of repayment) 
and other material changes. 


 
Interest Payment  
Dates :  21 March, 21 June, 21 September and 21 December in each year, 


commencing on 21 June 2014; provided, however, that, if any 
Interest Payment Date would otherwise fall on a date which is not a 
Business Day (as defined below), it will be postponed to the next 
Business Day unless it would thereby fall into the next calendar 
month, in which case it will be brought forward to the preceding 
Business Day. 


 
Interest Period : Each period beginning on (and including) the Drawdown Date or 


any Interest Payment Date and ending on (but excluding) the next 
Interest Payment Date is herein called an "Interest Period". 
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USD LIBOR : Means, in relation to any Interest Period,  the rate for 3-month 
deposits in United States Dollars which appears on the display page 
designated LIBOR01 on Reuters (or such other page as may replace 
that page on that service, or such other service as may be nominated 
as the information vendor, for the purpose of displaying comparable 
rates) as of 11.00 a.m. (London time) on the second London 
Banking Day (as defined below) before the first day of the relevant 
Interest Period; provided, however, that if such rate does not appear, 
then USD LIBOR for the relevant Interest Period shall be 
determined on such other basis as HBAP and HGHQ shall agree. 


 
Accrual and  
Calculation of  
Interest : Interest on the Loan shall accrue from day to day and be calculated 


on the basis of the actual days elapsed and a 360 day year. 
 
London Banking 
Day :  Means a day on which commercial banks are open for general 


business (including dealings in foreign exchange and foreign 
currency deposits) in London.  


 
Business Day : Means a day on which commercial banks and foreign exchange 


markets settle payments and are open for general business 
(including dealings in foreign exchange and foreign currency 
deposits) in London, New York City, and Hong Kong.   
 


 
This loan agreement will be subject to Hong Kong law. 
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This loan agreement may be executed and delivered in any number of counterparts, each 
of which is an original and which, together, have the same effect as if each party had 
signed the same document. 
 
If you agree to the terms set out in this letter, please sign and return the enclosed copy of 
this letter on which is endorsed a memorandum of acceptance. 
 
 
Yours sincerely 
 
 
 
 
 
 
 
 
For and on behalf of 
HSBC Holdings plc 
 
 
 
 
 
MEMORANDUM OF ACCEPTANCE 
 
To: HSBC Holdings plc 
 
We hereby agree to the terms of the subordinated loan set out above. 
 
 
 
 
 
 
 
For and on behalf of 
The Hongkong and Shanghai Banking Corporation Limited  
 
Date: 
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The Directors 
The Hongkong and Shanghai Banking Corporation Limited  
1 Queen’s Road Central 
Central 
Hong Kong SAR 
 


         11 June 2014 
 
 
Dear Sirs 
 
THE HONGKONG AND SHANGHAI BANKING CORPORATION LIMITED 
SUBORDINATED LOAN 
 
This letter sets out the terms of a loan (the “Loan”) to be made by HSBC Holdings plc (“HGHQ”) 
to The Hongkong and Shanghai Banking Corporation Limited (“HBAP”). 
 
The terms of the Loan will be: 
 
Amount : USD 1,000,000,000  (United States Dollars One Billion). 
 
Drawdown Date : The whole amount of the Loan will be drawn down on 18 June 2014. 
 
Interest Rate : USD LIBOR (as defined below) for the relevant Interest Period (as 


defined below), calculated in accordance with the interest rate fixing 
mechanism described below, plus a margin of 191.5 bps, from (and 
including) the Drawdown Date to (but excluding) the Maturity Date or 
such earlier date on which the Loan is repaid in full together with accrued 
interest thereon. 


 
Accrual and  
Payment of Interest : The Loan will bear interest on its outstanding principal amount, payable 


in arrears on each Interest Payment Date.  
 
Repayment : HBAP shall repay the Loan in one amount on the Interest Payment Date 


falling in June 2024 (the “Maturity Date”) (subject always to the 
provisions of the Status clauses below).  


 
  HBAP has the option to repay the Loan, all or part only (together with 


accrued interest thereon), on any Interest Payment Date falling in or after 
June 2019, but subject in all cases to the prior consent of the Hong Kong 
Monetary Authority (or any successor in its function as supervisor of 
authorized institutions). 
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Status : (i) Claims against HBAP in respect of the Loan shall be  
subordinated to the claims of all Senior Creditors of HBAP and, 
accordingly, HBAP's obligations to make any repayment of principal, 
payment of interest or any other amounts in respect of the Loan are 
conditional upon its being able to make such repayment or payment and 
HBAP remaining Solvent immediately thereafter. 


 
(ii) For these purposes: 


 
"Senior Creditors" means all depositors and all other creditors of 
HBAP other than claimants whose claims rank or are expressed to 
rank pari passu with or junior to this Loan; and 
 
"Solvent" means in relation to HBAP that: 
 
(A) (except in circumstances where there is a winding-up of 


HBAP) it is able to pay its debts as they fall due; and 
 


(B) its Assets exceed its Liabilities (excluding its liabilities to 
creditors who are not Senior Creditors and excluding also 
(for the avoidance of doubt) its liabilities in respect of 
principal and interest in respect of the Loan), and for this 
purpose, "Assets" means HBAP's unconsolidated gross 
assets (including contingencies) and “Liabilities” means 
HBAP's unconsolidated gross liabilities (including 
contingencies), all as shown in the latest published 
balance sheet having the benefit of an unqualified 
auditors' report, but with such adjustments as the auditors, 
or if HBAP is in winding up, the liquidator, shall 
determine. 


 
Security :  No security is required to be provided by HBAP in respect of any of its 


assets or undertakings in connection with its liability under this Loan. 
 
Set-Off : HGHQ hereby waives any right to set-off any amount of interest, 


principal or any other amounts due under this loan agreement against any 
amounts owed to HBAP by HGHQ and waives any right to counterclaim 
for any amount of interest, principal or any other amounts due under this 
loan agreement in any action by HBAP against HGHQ in respect of any 
amount owed to HBAP by HGHQ.  In the event that HGHQ recovers any 
amount in respect of principal, interest or any other amounts due  on the 
Loan (the “original debt”) by virtue of the application of any relevant 
rules of mandatory set-off applicable under Hong Kong Special 
Administrative Region (“Hong Kong”) law in circumstances where the 
claims of any Senior Creditors remain outstanding, HGHQ shall pay an 
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amount equal to whichever is the lesser of the amount so recovered and 
the aggregate amount of the claims of Senior Creditors then remaining 
outstanding to the liquidator of HBAP upon trust for such Senior 
Creditors.  HGHQ may rely upon a certificate of the liquidator for the 
purpose of determining whether or not any claims of Senior Creditors 
remain outstanding and if so their amount or aggregate amount.  HGHQ 
shall not be obliged to concern itself with the distribution by the liquidator 
of any payment so made to the liquidator.  To the extent of any payment 
so made, the original debt shall be treated as if it had not been discharged. 


 
Non-Viability  : Upon the occurrence of a Non-Viability Event, HBAP shall irrevocably 


(without the need for the consent of HGHQ) reduce, upon the provision of 
a Non-Viability Event Notice, the then prevailing principal amount and 
any accrued but unpaid interest of this Loan to nil (such reduction being 
referred to herein as the “Write-off”, and “Written-off” shall be construed 
accordingly). 


 
  Once the principal amount of, and any accrued but unpaid interest under, 


this Loan has been Written-off, it will not be restored in any 
circumstances, including where the relevant Non-Viability Event ceases to 
continue. 


 
  In this section: 
  
  “Non-Viability Event” means the earlier to occur of: 
   


(a) a decision that a Write-off in relation to the Loan, without which 
HBAP would become non-viable, is necessary, as determined and 
notified to HBAP by the Relevant Authority or, as the case may be, 
publicly announced by the Relevant Authority; and  


   
(b) the decision to make a public sector injection of capital, or equivalent 


support, without which HBAP would have become non-viable, as 
determined and notified to HBAP by the Relevant Authority or, as the 
case may be, publicly announced by the Relevant Authority;  


 
  “Non-Viability Event  Notice” means the notice referred to in this 


document, which shall be given by HBAP not more than two (2) business 
days after the occurrence of a Non-Viability Event to HGHQ which shall 
state with reasonable detail the nature of the relevant Non-Viability Event 
and the Write-off; and 


 
  “Relevant Authority” means the Hong Kong Monetary Authority or other 


governmental authority in the Hong Kong Special Administrative Region 
having the responsibility of making such decisions relating to the 







 


HSBC Holdings plc  
8 Canada Square, London E14 5HQ 
Tel: +44 20-7991 8888 Fax: +44 20-7991 4675  
Registered in England number 617987. Registered Office: 8 Canada Square, London E14 5HQ. 
Incorporated in England with limited liability. 


4 
 


declaration of Authorised Institutions as being non-viable with the effect 
of triggering loss absorption within subordinated capital instruments. 


 
Default : The only event (other than a Non-Viability Event) that shall constitute an 


event of default applicable to this Loan shall be non-payment of principal 
or interest due by HBAP. 


 
In the event of the occurrence of such an event of default, HGHQ's sole 
remedy shall be to petition for the winding-up of HBAP in Hong Kong 
and HGHQ waives all other remedies, including without limitation, any 
right to institute any other proceedings, in respect of any interest or 
principal or any other amounts due under this loan agreement or in respect 
of any breach by HBAP of any obligation, condition or provision of this 
loan agreement.   
 
In the event of an order being made or an effective resolution being 
passed for the winding up of HBAP in Hong Kong (otherwise than in 
connection with a solvent reconstruction or amalgamation), HGHQ may 
declare the principal of the Loan due and repayable immediately (and 
such principal shall thereby become so due and repayable) together with 
accrued interest. 
 


Alteration : The terms of this Loan may be altered at any time by mutual agreement 
between HGHQ and HBAP, but subject to the prior consent of the Hong 
Kong Monetary Authority (or any successor in its function as supervisor 
of authorized institutions) to any changes to the provisions relating to 
repayment (including date of repayment) and other material changes. 


 
Interest Payment  
Dates :  18 March, 18 June, 18 September and 18 December in each year, 


commencing on 18 September 2014; provided, however, that, if any 
Interest Payment Date would otherwise fall on a date which is not a 
Business Day (as defined below), it will be postponed to the next Business 
Day unless it would thereby fall into the next calendar month, in which 
case it will be brought forward to the preceding Business Day. 


 
Interest Period : Each period beginning on (and including) the Drawdown Date or any 


Interest Payment Date and ending on (but excluding) the next Interest 
Payment Date is herein called an "Interest Period". 


 
USD LIBOR : Means, in relation to any Interest Period,  the rate for 3-month deposits in 


United States Dollars which appears on the display page designated 
LIBOR01 on Reuters (or such other page as may replace that page on that 
service, or such other service as may be nominated as the information 
vendor, for the purpose of displaying comparable rates) as of 11.00 a.m. 
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(London time) on the second London Banking Day (as defined below) 
before the first day of the relevant Interest Period; provided, however, that 
if such rate does not appear, then USD LIBOR for the relevant Interest 
Period shall be determined on such other basis as HBAP and HGHQ shall 
agree. 


 
Accrual and  
Calculation of  
Interest : Interest on the Loan shall accrue from day to day and be calculated on the 


basis of the actual days elapsed and a 360 day year. 
 
London Banking 
Day :  Means a day on which commercial banks are open for general business 


(including dealings in foreign exchange and foreign currency deposits) in 
London.  


 
Business Day : Means a day on which commercial banks and foreign exchange markets 


settle payments and are open for general business (including dealings in 
foreign exchange and foreign currency deposits) in London, New York 
City, and Hong Kong.   
 


 
This loan agreement will be subject to Hong Kong law. 
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This loan agreement may be executed and delivered in any number of counterparts, each of which 
is an original and which, together, have the same effect as if each party had signed the same 
document. 
 
If you agree to the terms set out in this letter, please sign and return the enclosed copy of this letter 
on which is endorsed a memorandum of acceptance. 
 
 
Yours sincerely 
 
 
 
 
 
 
 
 
For and on behalf of 
HSBC Holdings plc 
 
 
 
 
 
MEMORANDUM OF ACCEPTANCE 
 
To: HSBC Holdings plc 
 
We hereby agree to the terms of the subordinated loan set out above. 
 
 
 
 
 
 
 
For and on behalf of 
The Hongkong and Shanghai Banking Corporation Limited  
 
Date: 





